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� During an existing uptrend, 
share price action 
consolidates between a 
significant support & 
resistance line

� A breakout exceeds 
resistance on heavy relative 
volume which acts as a buy 
signal

� Set a pattern based stop 
just under resistance line
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Resistance

Volume increase on 
breakout
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� While the share is in an 
existing medium term 
uptrend, buy on bottom 
reversal pattern 

� Set pattern based stops
just under lowest point 
of bottom reversal 
pattern
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Breakout entry
I used this bullish 

engulfing pattern to 
pyramid my original 

position

This Harami also represents a potential 
retracement trade entry
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Share in an existing uptrend

Share is breaking out from a base formation 
within a hot sector 

Preferably when the overall market is bullish

Several technical indicators that have provided 
bullish signals eg. rising momentum indicator, 
rising moving average, upward sloping trend line

Share moving into Stage 2, or currently in Stage 2
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Share in an existing downtrend

Share is breaking down from a top formation 
within a cold sector 

Preferably when the overall market is bearish

Several technical indicators that have provided 
bearish signals eg. falling momentum indicator, 
falling moving average, downward sloping trend 
line

Share moving into or currently in Stage 4
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A break upwards past a resistance 
level, initiated with a green candle, on 
heavy relative volume,
(ie a breakout trade)

A bottom reversal within an existing 
uptrend (ie a retracement trade) 

A gap upwards in combination with the 
above 2 conditions

A top reversal pattern that fails
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A break downwards past a support 
level, initiated with a red 
candle,especially if it is on heavy 
relative volume, (ie a breakout trade)

A top reversal pattern within an existing 
downtrend
(ie a retracement trade) 

A gap downwards in combination with 
the above 2 conditions

A bottom reversal pattern that fails
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